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INFO OCT-01 NEA-09 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO 

EB-07 FRB-03 INR-07 NSAE-00 CIEP-01 SP-02 STR-04 
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AMEMBSSY ROME 

CONFIDENTIAL TEL AVIV 2588 

E.0. 11652: GDS 
TAGS: ETRD, EEC, IS 

SUBJECT: ISRAEL S TRADE AGREEMENT WITH EUROPEAN 
COMMUNITIES 

REF: EC BRUSSESL 3631 AND TEL AVIV 0740 

1. ACCORDING TO MOSHE ALON.DEPUTY DG FOR ECONOMIC 

AFFAIRS, MFA, GOI STILL HOPES THAT EC/ISRAELAGREEMENT CAN ENTER 
INTO FORCE ON JULY 1 . FORMIN ALLON WAS ASSURED IN PARIS 
LAST WEEK THAT FRENCH WOULD DO THEIR PART IN EFFORT 
TO MEET THAT TARGET DATE.UNTIL, NOW, HOWEVER, IT 
HAS NOT BEEN POSSIBLE TO FIX FIRM DATE FORSIGNATURE OF 
AGREEMENT WHICH IS REQUIRED BEFORE PARLAMENTARY RATI- 
FICATION CAN BE OBTAINED AND AGREEMENT CAN 
TAKE EFFECT. 

2. MAIN SNAG AT MOMENT IS ITALIAN RESERVATIN WITH 
RESPECT TO EC TARRIF CONCESSIONS ON FRUIT PRESERVES 
AND FRUIT JUICES. ALLON BELIEVES THAT ITALIANS ARE 
USING THIS RESERVATION AS PRESSURE TO OBTAIN HIGHER 
AGRICULTURAL SUBSIDIES FROM EC. ANOTHER PROBLEM IS 
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ALTHOUGH ISRAELIS BELIVE THAT THEY HAVE A COMMITMENT 
FROM EC NOT TO DELAY ISRAEL AGREEMENT INDEFINITELY 
SIMPLY TO ACCOMMODATE THE MAHGREB STATES. ALT .ON NOTED 
THAT IF SIGNATURE IS DELAYED BEYOND MONTH OF MAY, IT 
WILL THEN NOT BE POSSIBLE TO COMPLETE RATIFICATION 
PROCESS IN TIME TO HAVE AGREEMENT ENTER FORCE ON IULY 1. 
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